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Jobless Aid, 
Toxic Yiaste 
Qeanup Stop 

By Stephen Barr 
and Frank Swoboda 

Washington Post Staff Writers 

Kansas stopped paying unem- 
ployment benefits yesterday, the 
first time a state has turned away 
claims in the federal program's 
60-year history. 
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Agency sent home 2,400 of its 
“Superfund” workers and stopped 
toxic waste cleanup work at 609 
sites across the nation, throwing 
hundreds of contract employees 
; out of work. 



Eleven companies, including 
Blue Cross, are using $5 million 
to $6 million a day of their own 
money, rather than the govern- 
ment’s, to process Medicare 
claims and pay their employees. 

With the holiday season over, 
the impact of the partial govern- 
ment shutdown came into sharper 
focus as private sector companies 
and state agencies struggled with 
the ripple effects from Washing- 
ton. It also generated more dis- 
gust with Washington’s ways. 

“We’ve never been through 
anything like this before,” said 
Ronald Frank, executive vice 
president of Ecology and Environ- 
ment, a Superfund contractor 
based near Buffalo who will fur- 
lough a “couple hundred” workers 
today. “I don’t think this is the 
way the system ought to work.” 
Stephen Crickmore, the presi- 
dent of AdminiStar Federal in In 
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i dianapolis, administers Medicare 
claims for the government: He- has 
, been paying 650 employees put of 
' company reserves since the shutdown 
stkrted on Dec. 16. [ * ‘ V 

“If. they had their own. business, 
would they ran 'that business, this 
way?" he asked, referring to, Congress. 
For the government to have no plan to 
ensure that its programs will' continue 
operating, he said, “seems kind of -ri- 
diculous.” ' 1 I 

. His company, Crickniqre said, is 
“looking at how long wfe’re going to 
continue what, we’re doing at this 
point, which is subsidizing the federal 
government.’* Early next week, he 
said, t£e company will, have to decide 
whether- to furlough employees. { * 
i iOther cqmpanieS,, however, have 
started sending workers home. E,PA 
contractors across the pojmtry re- 
ceived “stop work” orders yesterday, 
the' first wave of several that could 
jeopardize the jobs of up to 10,000 Su- 
perfund workers. . 

In. Houston, Peter Arrowdmith, • 
president of NUS, a Superfund con- 
tractor, said his; company had started 
laying off employees and would *soon 
Tiave 125 employees, 15 percent of his 
work force, sent home without ply. ; 

Michael Tilchin, director of Suner- * 



fund programs at CH2M Hill Ltd., said* 
“hundreds of employees” would.be - 

toughed. His company is . helping clean 
up an old manufacturing plant in Hel- 
lertown. Pa., where hazardous wastes 
have contaminated the, grdund water. . 

The job is 95 percent complete and i 
,ma}i,be an “unintended consequence,” 
Tilchin. said. “In the event the shut- 
down persists, the costs of shutting 'it 
down and restarting it may be larger 
fhan the cost of completing thh work,” 
he said, - 

Like the other EPA contractors, 
Frank said his New York-based cbm- 
pany would furlough “a couple hun- 
dred” workers today unless the White 
House and Congress agreed to end the 
shutdowii. . , ■ t ' - 

Administration officials, such as La-, 
bor Secretary Robert B. Reich, and , 

. Health and Human Services Secretary 
Donna E. Shaiaia, have said repeatedly 
that the shutdewh would disrupt: ser- 
vices to a wide range: of Americans, 
not just federal employees. But Repub- 
licans, such as Sen. Phil Gramm 
•(Tex.), have argued that, if anything, 
the shutdown would show what little 
role the government plays in the lives 
of ordinary citizens. Republicans point 
out that the. agencies now dosed kept 
almost 500,000 employees on the job 
to provide services while sending a 
smaller number— -280,000— -home. 
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Serday,, Reich pointed to theclce 
Ua - Kansas unemployment of- 
example. <jf the shutdown’s 
saying, “the; people ‘ who have ' 
in Kansas this wbek ate’ 



>ij the 
an 

.say „ 

;ir jobs 3 
out of luck.’ 



i stgte si 
Topeka, 
$6t),OQO 
ment be i. 

Kansas 
mjemplo 
pay the 
the fedext 
of.adminj: 

At leas 
triot of 



- federal 
empio 
Reich ; 
terday 
.employ 
claims 
down, 
aboqt 
sue its 
week. 

Reich 
, longthp 

- New 
large fci 
out. of 
questioh 



|LaW Department estimated.' 
between 1,900 and 2,600 new 
;unembldyment benefits* in 
-13& Week.. YYayne .Franklin, 
sepetiry.of fiuihan xesburces in 
a I said the date .did not have the 
a day to keep the unemploy- 
tofits offices ©fieri. Y- '. 

has plenty of mopsy in the 
sjvment insurance trasr fund to • 
neSt claims,' but it relies on . 

government to pay the cost 

istering the program. 

! ;t 10 other states and the Dis- 
Cpiumbia also have' exhausted- 

''**•■* ... 

f-qnds .to administer thdir-mi- 
lykient ihsuran.ee programs, 
said. District offidalk said-'yes- 
that 40,000 furloughed Tedferai 
r ees have : filed 4 unemployment 
related to the current shut- 
Thd city, which usually pays 
35,000 claims a year, could is- 
first -shutdown checks next- 
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said officials do hot know how 
•District pffices can stay open, 
fexico, which has a Relatively, 
[derail population, also has run 
federal money, lit is an open 
1 Whether they!!- be able to 
at all,” Reich said. 

will try to stay open until 
', while Alabama is (also using 
ibney to finance the unempioy- ■ 
irpgram through Friday. ; 
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Joseph Rotirke of the District makes way to microphone to tell a Capitol Hill 
news conference about plight ef senior citizens who refy oji federal services. 



In Little Rock; officials with the Ar- i 
cansas feeli^bilitati6ii4Seraces virtual- . 
y disbanded their -state agency for the 
lisabled because the federal money ' 
ias.stopped coming^ from Washington. 

Cdffimissioiier -Bobby Simpson said, 
le had to fdriough 495 of the, agency’s. 
>03 employees, meaning that 17,000- 
Arkansas residents with'iphysical and . 
neirtal disabilities will have ho office 
:o tuih'to for help; with job trainings 
special vehicles far commuting to 
work, and' other services. The' state 
rehabilitation office, which has an an- 
nual budget of $38 nMon, receives 76 
percent, of its funding from the federal 
government. . , ■ ' 

“It’s ironic because we’re in, the 



business' 6f ‘putting, people to work, ot 
helping to turn tax users into taxpay-,. 
ers,” Simpson said. “We held oh as 
long as we could* . . . ” 

Respite the problems in some 
states, reports yesterday by Washing - 1 
ton Tost correspondents showed - that 
other states were coping.-with' the 
shutdown, beeping their services avail-, * 
able even' when .faced with lapses in 
federal funding. 1 . • * 

Michigan, for-exampie, has been us- 
ing its own revenue to make up for the 
cutoff of federal funds in crucial pro- 
grams such as Aid to Families with 
Dependent’ Children (AFBC) and Med- 




K3id,- ^id John Truscott,a spokesman 
for- Gpv. John Engler (R). “We can’t 
fufld them forever, '.but for the next 
coiiple of wbeks we’re bkay,’’.Truscott 
said. “ ' V . - > , • h ‘ ' * 

, .Wisconsin is preparing to use more 
of its own funds far those two major 
programs his week but-is counting, oh 
chn’eyeritual reifabursement from the 
federal government, said James R. 
.Klausef, tire stale’SfSecretary of ad- 
ministration. He said.AFDC and Med- 
icaid payments range between $25 
million and $40 milliona week in Wis- 
consin. -We lifak at it every week,” he • 
.'said. We’re comfortable right now.” *. 

California fe losing more than $5 
million a- day in tourism revenue. Offi- 
cials of Mariposa"County, the home of 
Yosemite National Park, Isked Gov; 
Pete Wilson (R) to declare the county,* 
an economic disaster zone, -but Wilson 
turned down the request, saying it ex- 
ceeded lhq scof>e of his authority.-- 
‘ . The shut down also cut into the pen- 
sions of about, 150,000 retired railroad 
-workers. The retirees, most over 70 
years of age, receive s portion of their 
pension freni appropriated funds and 
the rest from a retirement trust fund. ' 
They will lose abouUtwo^thirds of an 
average $130 monthly payment that is - 
paid directly from the treasury; the 
rest of their annuity. from the railroad 
trust fund will not be reduced. 

' ' - 9 

Federal .agencies, meanwhile, con- 
tinue, to straggle to provide services. 

Only two of the 15 employees that 
the Department of Housing and Urban 
Developmdht has. in Flint* Mich., for 
ekample, lave been allowed to report 
tp work Curing the shutdown. That 
has forced the office to delay opening 
t any bids from families or real estate 
agents for HUD property. Also, none 
of the roughly 500 families that have 
- home-purchase loans through the field 
office have been able to -get any help, 
especially those who are drifting far- 
ther into delinquency. 

“The sense of emergency is much 
* highbr now than before,” HUD coordi- 
nator Gary LeVine said. “The three- 
day shutdown before wasn’t ‘so bad. 
Three weekl is. This is no way to 
treat the public.” 

■ * .. . 

Staff writers DavidjSroton, William 
Claiborne, D’Vera tsphn, Rene ■ 
Sanchez , Barbara Vpbejda, Sue 
Anne Pressley, Malcolm GladweU, 

Ed : Walsh and Jennifer Ordonez 
contributed to this report. 

FOR MORI INFORMATION 

For a list of government agencies 
dosed ■ by the shutdown, see Digital 
Ink, The Post's on-lin§ service. To 
learn about Digital Ink-, call 
202-334-4740. f 
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